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Late yesterday, President Obama announced the names of the members appointed to Puerto Rico’s financial
control board, commonly known as PROMESA. The members were selected from lists provided by 2 Senators
and 2 House representatives. While I may be proven wrong, I believe that the board’s membership is too
heavily weighted for the benefit of the Commonwealth, and to the detriment of bondholders that have lent
this insolvent entity over $70 billion through the years.
Of the seven members, three have backgrounds of bankruptcy experience, similar to Kevyn Orr who oversaw
the bankruptcy of Detroit. As such, I feel that these members’ priority will not be to reform the government’s
financial operations. Their main goal and experience will be to arrange for cutting payments to bondholders
and vendor creditors. If these members merely follow precedents established in Detroit’s bankruptcy, bond
investors will be at great risk.
Another member is an expert at public pensions. This experience is needed because of Puerto Rico’s weak
pension systems. However, it remains to be seen if this board member will favor concessions to the pension
funds, at the expense of bond investors that lent Puerto Rico $1.6 billion in 2008 . Failure to pay pension bond
investors, whose money went directly to pay Puerto Rico’s pensioners, would irreparably damage Puerto
Rico’s ability to borrow funds in the future, and be seen as a gesture of bad faith for bondholders, most of
whom are individuals or families.
This is clearly an evolving situation, which needs to be followed closely. Unfortunately, this looks like the first
round of a boxing match where bondholders just took a big right hook to the face.

About the Author
RICHARD P. LARKIN, Stoever Glass & Co., Inc.
Richard Larkin, a recognized 40 year industry veteran, has joined SG & Co. as Director
of Municipal Credit Analysis. Mr. Larkin began his career in credit rating analysis at
Standard & Poor's in 1975. After rising through the ranks in various analytical and
management positions, Dick left S&P as its Chief Municipal Rating Officer, responsible
for municipal rating policy, practices, governance and criteria. In 1998, Mr. Larkin
joined Fitch Ratings as Chairman of its Public Finance Criteria Committee. He
ultimately left to take leading roles in municipal hi-yield analysis at firms JB Hanauer & HJ Sims.
“Dick will be a unique resource to Stoever Glass' municipal clients. His knowledge in specific issues and areas of the
municipal bond industry will aid our representatives and their clients in making educated decisions, in a sector where this
type of research is unique,” said Roland Stoever of Stoever Glass.

Disclosures:
This report is published by Stoever Glass & Co. This publication is for your information only and is not intended as an offer, or a solicitation of an
offer, to buy or sell any investment or other specific product. The analysis contained herein does not constitute a personal recommendation or take
into account the particular investment objectives, investment strategies, financial situation and needs of any specific recipient. It is based on
numerous assumptions. Different assumptions could result in materially different results. We recommend that you obtain financial and/or tax
advice as to the implications (including tax) of investing in the manner described or in any of the products mentioned herein. Certain services and
products are subject to legal restrictions and cannot be offered worldwide on an unrestricted basis and/or may not be eligible for sale to all
investors. All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no
representation or warranty, express or implied, is made as to its accuracy or completeness (other than disclosures relating to Stoever Glass & Co).
All information and opinions as well as any prices indicated are current only as of the date of this report, and are subject to change without notice.
Opinions expressed herein may differ or be contrary to those expressed by other business areas or divisions of Stoever Glass & Co. as a result of
using different assumptions and/or criteria. At any time, investment decisions (including whether to buy, sell or hold securities) made by Stoever
Glass & Co. , its affiliates and employees may differ from or be contrary to the opinions expressed in Stoever Glass & Co. research publications.
Some investments may not be readily realizable since the market in the securities is illiquid and therefore valuing the investment and identifying
the risk to which you are exposed may be difficult to quantify.
Past performance of an investment is no guarantee for its future performance. Some investments may be subject to sudden and large falls in value
and on realization you may receive back less than you invested or may be required to pay more. This report is for distribution only under such
circumstances as may be permitted by applicable law.
The contents of this report have not been and will not be approved by any securities or investment authority in the United States or elsewhere.
Stoever Glass & Co. is not acting as a municipal advisor to any municipal entity or obligated person within the meaning of Section 15B of the
Securities Exchange Act (the "Municipal Advisor Rule") and the opinions or views contained herein are not intended to be, and do not constitute,
advice within the meaning of the Municipal Advisor Rule.

